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3XUSRVH�DQG�2EMHFWLYH

7KH�SXUSRVH�RI�WKLV�+RUL]RQWDO�'LUHFWLRQDO�'ULOOLQJ�,QDGYHUWHQW�6XUIDFH�5HOHDVH�&RQWLQJHQF\�3ODQ�
�&RQWLQJHQF\�3ODQ�� LV� WR� LGHQWLI\�SURFHGXUHV�WR�EH�IROORZHG�LQ�WKH�HYHQW�RI�DQ�LQDGYHUWHQW�VXUIDFH�
UHOHDVH� RI� GULOOLQJ� IOXLGV� GXULQJ� KRUL]RQWDO� GLUHFWLRQDO� GULOOLQJ� �+''�� RSHUDWLRQV�� $Q� LQDGYHUWHQW�
VXUIDFH� UHOHDVH� �DOVR� VRPHWLPHV� UHIHUUHG� WR� DV� DQ� ³LQDGYHUWHQW� VXUIDFH� UHWXUQ´� RU� ³IUDF�RXW´�� LV� D�
FRQGLWLRQ�LQ�ZKLFK�GULOOLQJ�PXG�XVHG�LQ�+''�RSHUDWLRQV�LV�UHOHDVHG�WKURXJK�IUDFWXUHV�LQ�WKH�VRLO�DQG�
PLJUDWHV�WRZDUG�WKH�VXUIDFH��'ULOOLQJ�PXG�FRQVLVWV�PDLQO\�RI�D�EHQWRQLWH�FOD\�ZDWHU�PL[WXUH��ZKLFK�
LV� QRW� FRQVLGHUHG� WR� EH� KD]DUGRXV� RU� WR[LF�� 7KH� FRPSDQ\¶V� REMHFWLYH� LQ� DGRSWLQJ� WKLV� SODQ� LV� WR�
PLQLPL]H�WKH�SRWHQWLDO�RI�D�VXUIDFH�UHOHDVH�DQG�LGHQWLI\�UHVSRQVH�PHDVXUHV�LQ�WKH�HYHQW�WKDW�D�VXUIDFH
UHOHDVH� RFFXUV�� LQ� RUGHU� WR�PLWLJDWH� DQ\� SRWHQWLDO� DGYHUVH� LPSDFW� WR� ZDWHU� ERGLHV� DQG� DVVRFLDWHG�
KDELWDWV��(VFDSH�RI�GULOOLQJ�PXG�IURP�D�VXUIDFH�UHOHDVH�LV�PRVW�FRPPRQ�QHDU�WKH�+''�HQWU\�DQG�H[LW�
ORFDWLRQV��KRZHYHU��VXUIDFH�UHOHDVHV�FDQ�RFFXU�DW�DQ\�ORFDWLRQ�DORQJ�D�GLUHFWLRQDO�GULOO�

7KLV� &RQWLQJHQF\� 3ODQ� SURYLGHV� RSHUDWLRQDO� SURFHGXUHV� DQG� UHVSRQVLELOLWLHV� IRU� WKH� SUHYHQWLRQ��
FRQWDLQPHQW��DQG�FOHDQXS�RI�VXUIDFH�UHOHDVHV�DVVRFLDWHG�ZLWK�+''�RSHUDWLRQV�

7KH�REMHFWLYHV�RI�WKLV�SODQ�DUH�DV�IROORZV�

0LQLPL]H�WKH�SRWHQWLDO�IRU�D�VXUIDFH�UHOHDVH�GXH�WR�+'' RSHUDWLRQV�
,GHQWLILFDWLRQ�DQG�WLPHO\�GHWHFWLRQ�RI�VXUIDFH UHOHDVHV�
3URYLGH�IRU�HQYLURQPHQWDO�SURWHFWLRQ�RI�WKH�ZDWHU�ERGLHV�DQG�DVVRFLDWHG KDELWDWV�
(VWDEOLVK�UHVSRQVH�SURFHGXUHV�LQ�WKH�HYHQW�RI�D�VXUIDFH UHOHDVH�
3URYLGH�IRU�QRWLILFDWLRQV�WR�WKH�DSSOLFDEOH�SDUWLHV�DQG�UHJXODWRU\ DJHQFLHV�

6FRSH�RI�:RUN�IRU�+''�&URVVLQJV

7KH�SLSHOLQH�SODQ�DQG�SURILOH�GUDZLQJV�VKRZ�WKH�WDUJHWHG�HQWU\�DQG�H[LW�ORFDWLRQV IRU�HDFK�SURSRVHG�
+''��7KHVH�OD\RXWV�KDYH�EHHQ�GHVLJQHG�WR�PLQLPL]H�WKH�SRWHQWLDO�IRU�LPSDFW�WR�ZDWHU�ERGLHV��7KH�
VLJQLILFDQW�FOHDUDQFH�EHWZHHQ�WKH�ERWWRP�RI�WKH�ZDWHU�ERGLHV�ZHWODQGV�DQG�WKH�WRS RI�WKH�SURSRVHG�
SLSHOLQH�SURYLGHV�DGGLWLRQDO�SURWHFWLRQ�IRU WKH�ZDWHU�ERGLHV��6SHFLILFDOO\��D�PLQLPXP�FOHDUDQFH�RI�
��� IHHW�ZLOO� EH�PDLQWDLQHG� EHWZHHQ� WKH� WRS� RI� WKH� SURSRVHG� SLSHOLQH� DQG� WKH� ULYHUEHG� DQG�RU� WKH�
JURXQG�VXUIDFH�EHQHDWK�WLGDO�ZHWODQGV�
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3RWHQWLDO�,PSDFWV�WR�%LRORJLFDO�5HVRXUFHV

7KH� UHOHDVH� RI� GULOOLQJ�PXG� GXULQJ� DQ� LQDGYHUWHQW� VXUIDFH� UHOHDVH�PD\� RFFXU� LQ� HLWKHU� XSODQG� RU�
DTXDWLF� HQYLURQPHQWV�� 5HOHDVHV� RFFXUULQJ� LQ� XSODQG� DUHDV� FDQ� JHQHUDOO\� EH� FRQWDLQHG� UHODWLYHO\�
TXLFNO\�� DQG� ZLWK� PLQLPDO� GLIILFXOW\�� DQG� WKHUHIRUH� W\SLFDOO\� UHVXOW� LQ� PLQRU� LPSDFWV� WR� WKH�
VXUURXQGLQJ� HQYLURQPHQW�� 5HOHDVHV� RFFXUULQJ� LQ� DTXDWLF� HQYLURQPHQWV� PD\� EH� PRUH� GLIILFXOW� WR�
FRQWDLQ�� EHFDXVH� EHQWRQLWH� UHDGLO\� GLVSHUVHV� LQ� ZDWHU�� DQG� PD\� VHWWOH� RQ� WKH� ERWWRP� TXLFNO\�
GHSHQGLQJ�RQ�ZDWHU� IORZ��$OWKRXJK�EHQWRQLWH� LV�QRQ�WR[LF�� LW�PD\�KDYH�VHYHUDO� LQGLUHFW�HIIHFWV�RQ�
DTXDWLF�OLIH��,QLWLDOO\�IROORZLQJ�D�VXUIDFH�UHOHDVH��VXVSHQGHG�EHQWRQLWH�PD\�LQKLELW�WKH�UHVSLUDWLRQ�RI�
ILVKHV��7KLV�HIIHFW�LV�W\SLFDOO\�RI�D�VKRUW�GXUDWLRQ� /RQJHU�WHUP�HIIHFWV�PD\�RFFXU�RQFH�WKH�EHQWRQLWH
VHWWOHV��2QH�SRVVLEOH�ORQJHU�WHUP HIIHFW�LV�HJJ�PDVVHV�RI�ILVK�EHLQJ�FRYHUHG�E\�D�OD\HU�RI�EHQWRQLWH��
WKHUHE\� LQKLELWLQJ� WKH� IORZ�RI� GLVVROYHG� R[\JHQ� WR� WKH� HJJ�PDVVHV��$QRWKHU� SRVVLEOH� ORQJHU�WHUP
HIIHFW� RI� D� VXUIDFH� UHOHDVH� LV� EHQWKRQLF� LQYHUWHEUDWHV� DQG� WKH� ODUYDO� VWDJHV� RI� SHODJLF� RUJDQLVPV�
EHFRPLQJ�FRYHUHG�E\�WKH�EHQWRQLWH�DQG VXIIRFDWLQJ�

(TXLSPHQW

7KH�IROORZLQJ�HTXLSPHQW�LV�SURSRVHG�WR�EH�XVHG�GXULQJ�+''�RSHUDWLRQV�

+RUL]RQWDO�'LUHFWLRQDO�'ULOO ULJ�
$QFLOODU\�WUDFWRU�WUDLOHUV�DVVRFLDWHG�ZLWK�WKH�'ULOO ULJ�
'ULOOLQJ�PXG UHFODLPHU�
0XOWLSOH�ZDWHU WDQNHUV�
0XOWLSOH�YDFXXP�WUXFNV�DQG WUDLOHUV�
0XOWLSOH�FRQVWUXFWLRQ�SLFNXS WUXFNV�
0XOWLSOH�ERRP�WUXFNV��DQG D
6PDOO�RIILFH WUDLOHU

(QYLURQPHQWDO�,QVSHFWLRQ�DQG�7UDLQLQJ

$Q�(QYLURQPHQWDO�,QVSHFWRU�ZLOO�EH�RQ�VLWH�DW�DOO�WLPHV�GXULQJ�+''�RSHUDWLRQV��7KH�(QYLURQPHQWDO�
,QVSHFWRU� ZLOO� EH� H[SHULHQFHG� LQ� GLUHFWLRQDO� GULOOLQJ� DQG� WKH� DVVRFLDWHG� HQYLURQPHQWDO� SURWHFWLRQ�
PHDVXUHV�� 7KH (QYLURQPHQWDO� ,QVSHFWRU� ZLOO� HQVXUH� WKDW� WKH� SURSHU� HTXLSPHQW� DQG�PDWHULDOV� DUH�
DYDLODEOH�RQ�VLWH�DW�DOO�WLPHV��DQG�WKDW�WKH�QHFHVVDU\�SURFHGXUHV�DUH�IROORZHG�RQ�D�GDLO\�EDVLV��3ULRU�
WR�WKH�VWDUW�RI�FRQVWUXFWLRQ��WKH�(QYLURQPHQWDO�,QVSHFWRU�ZLOO�FRQGXFW�D WUDLQLQJ�VHVVLRQ�ZLWK�DOO�NH\�
FRQWUDFWRU��GULOOLQJ�DQG� LQVSHFWLRQ�SHUVRQQHO��$OO� VXFK�SHUVRQQHO�ZLOO�EH� WKRURXJKO\� WUDLQHG� LQ� WKH�
UHTXLUHPHQWV�RI�WKLV�&RQWLQJHQF\�3ODQ��'DLO\�RQ�VLWH�VDIHW\�DQG�HQYLURQPHQWDO�SURWHFWLRQ�PHHWLQJV�
ZLOO�SURYLGH�RQJRLQJ�FRPPXQLFDWLRQV�DQG�DZDUHQHVV�PHDVXUHV�UHJDUGLQJ�SUHYHQWLRQ��PLWLJDWLRQ�DQG�
UHVSRQVH�DVVRFLDWHG�ZLWK�SRWHQWLDO�VXUIDFH UHOHDVHV�

2Q�6LWH�0RQLWRULQJ

'XULQJ�+''� RSHUDWLRQV�� YLVXDO� LQVSHFWLRQ� DORQJ� WKH� ERUH� SDWK� RI� WKH� DOLJQPHQW� ZLOO� WDNH� SODFH��
:KHUH� WKH� DOLJQPHQW� FURVVHV� IORZLQJ� ZDWHU�� WUDLQHG� LQVSHFWLRQ� SHUVRQQHO� ZLOO� EH� SODFHG�
DSSUR[LPDWHO\����IHHW�XSVWUHDP�DQG�GRZQVWUHDP�RI�WKH�DOLJQPHQW�FURVVLQJ��DFFHVV�SHUPLWWLQJ��7KH
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QDPHV� DQG� SKRQH� QXPEHUV� RI� LQVSHFWLRQ� SHUVRQQHO� ZLOO� EH� SURYLGHG� WR� RQ�VLWH� UHJXODWRU\�
UHSUHVHQWDWLYHV��'XULQJ� WKH�GXUDWLRQ�RI�+''�RSHUDWLRQV�� WKH�FRQWUDFWRU�ZLOO�SURYLGH� WKH�IROORZLQJ�
LQIRUPDWLRQ�WR�WKH�(QYLURQPHQWDO�,QVSHFWRU�DQG�RWKHU�LQVSHFWLRQ�SHUVRQQHO�

3RVLWLRQ�RI�WKH�GULOOLQJ�KHDG�UHODWLYH�WR�WKH�GULOOLQJ�SRLQW�RI HQWU\�
$� FRPSDULVRQ� RI� WKH� HVWLPDWHG� WRWDO� YROXPH� RI� GULOOLQJ� PXG� WKDW� KDV� EHHQ� SXPSHG�
WKURXJKRXW�WKH�+''�RSHUDWLRQ�DQG�WKH�HVWLPDWHG�FXUUHQW�WRWDO�YROXPH�RI UHWXUQV�
(TXLSPHQW�PDOIXQFWLRQV�DQG�RU UHSDLUV�
$EQRUPDO�FKDQJHV�LQ�GULOOLQJ�PXG�SUHVVXUH�DW�WKH�WLPH�RI�RFFXUUHQFH� DQG
&KDQJHV�LQ�GULOOLQJ�PXG�PL[WXUH�RU FRQWHQWV�

6XUIDFH�5HOHDVH�0LWLJDWLRQ�0HDVXUHV

$SSOLFDEOH� UHJXODWRU\� DJHQFLHV� ZLOO� EH� FRQWDFWHG� DV� UHTXLUHG�� 3ULRU� WR� FRQVWUXFWLRQ�� D�
FRPSOHWH�OLVW�RI�DSSOLFDEOH�UHJXODWRU\�DJHQFLHV�ZLOO�EH�SUHSDUHG�DQG�DYDLODEOH�DW�WKH�MRE VLWH�
$OO�HTXLSPHQW�ZLOO�EH�FKHFNHG�DQG�PDLQWDLQHG�GDLO\�WR�SUHYHQW�KD]DUGRXV�PDWHULDO OHDNV�
6XIILFLHQW�VXSSOLHV�RI�VSLOO�FRQWDLQPHQW�PDWHULDOV�DQG�KD\�EDOHV�ZLOO�EH�DYDLODEOH�RQ�VLWH�DW�
DOO�WLPHV��$�YDFXXP�WUXFN�ZLOO�DOVR�EH�DYDLODEOH�DW�DOO WLPHV�
$�VXSSO\�RI�HPSW\�EDUUHOV�ZLOO�EH�ORFDWHG�RQ�VLWH�DW�DOO WLPHV�
(QWU\�DQG�H[LW�GULOO�SLWV�ZLOO�EH�FRQWDLQHG�XVLQJ�EHUPV��VLOW�IHQFH�DQG�RU�KD\ EDOHV�
7UDFLQJ� G\H� ZLOO� EH� DGGHG� WR� WKH� GULOOLQJ� PXG� WR� KHOS� LGHQWLI\� VXUIDFH� UHOHDVHV� LQ ZDWHU�
ERGLHV�
9LVXDO�REVHUYDWLRQ��RQ�ODQG�DQG�ZDWHU�ERGLHV��ZLOO�RFFXU�RQ�D�UHJXODU�EDVLV�WKURXJKRXW�+''�
RSHUDWLRQV�VR�WKDW�D�SRWHQWLDO�VXUIDFH�UHOHDVH�FDQ�EH LGHQWLILHG�
7KH�FRQWUDFWRU�ZLOO�DGMXVW� WKH� WKLFNQHVV�RI� WKH�GULOOLQJ�PXG�PL[WXUH� WR�PDWFK� WKH�VXEVWUDWH�
FRQGLWLRQV��DQG�ZLOO�PRQLWRU�GULOOLQJ�PXG�SUHVVXUHV�DQG�SHQHWUDWLRQ�UDWHV��LQ�RUGHU�WR�HQVXUH�
RSWLPDO�IOXLG�SUHVVXUH�WR�SHQHWUDWH�WKH VXEVWUDWH�
+''�RSHUDWLRQV�ZLOO�EH�VXVSHQGHG�LPPHGLDWHO\�XSRQ�HYLGHQFH�RI�D�GURS�LQ�GULOOLQJ�SUHVVXUH��
D�VXGGHQ�ORVV�RI�DSSUR[LPDWHO\����SHUFHQW�RI�UHWXUQV�DW�WKH�HQWUDQFH�SLW��RU�RWKHU�HYLGHQFH�RI�
D�VXUIDFH UHOHDVH�
,Q�WKH�HYHQW�RI�D�VXUIDFH�UHOHDVH��WKH�ERUH�VWHP�ZLOO�EH�SXOOHG�EDFN�WR�UHOLHYH�SUHVVXUH�DW�WKH�
OHDN� ORFDWLRQ�� DQG� WKH� RQ�VLWH� (QYLURQPHQWDO� ,QVSHFWRU� ZLOO� HYDOXDWH� WKH� VLWXDWLRQ� DQG�
SURYLGH�GLUHFWLRQ�IRU�PLWLJDWLRQ DFWLRQV�
&OHDQXS�RI�DOO�VXUIDFH�UHOHDVHV�VSLOOV�VKDOO�EHJLQ LPPHGLDWHO\�
,Q� WKH� HYHQW� RI� D� VXUIDFH� UHOHDVH� WKDW� GRHV� QRW� UHDFK� D� ZDWHU� ERG\�� EHQWRQLWH� VKDOO� EH�
FRQWDLQHG��UHPRYHG�DQG�GLVSRVHG�DW�DQ�DSSURYHG�IDFLOLW\�
,Q� WKH�XQOLNHO\�HYHQW� WKDW�D�VXUIDFH�UHOHDVH�UHDFKHV�D�ZDWHU�ERG\��FRUUHFWLYH�DFWLRQ�ZLOO�EH�
WDNHQ� LPPHGLDWHO\�� &OHDQ�XS� ZRUN� ZLOO� EH� SHUIRUPHG� E\� KDQG� WR� WKH� H[WHQW� SRVVLEOH�� $�
YDFXXP�WUXFN�ZRXOG�EH�XVHG�WR�YDFXXP�XS�WKH�DVVRFLDWHG�EHQWRQLWH�DQG�VRLOV�DV�QHFHVVDU\��
7KH� PDWHULDOV� ZLOO� EH� SURSHUO\� GLVSRVHG� DW� DQ� DSSURYHG� IDFLOLW\�� &OHDQ� VDQG� ZRXOG� EH�
UHSODFHG�LQ�WKH�ULYHUEHG�LI QHFHVVDU\�
$OO�FOHDQXS�PDWHULDOV�ZLOO�EH�GLVSRVHG�RQ�D�GDLO\�EDVLV�DV�DSSOLFDEOH��DQG�DW�WKH�FRPSOHWLRQ�
RI�WKH SURMHFW�
,Q�WKH�HYHQW WKDW�D�GULOO�KROH�PXVW�EH�DEDQGRQHG��WKH�ERUH�ZLOO�EH�VHDOHG�E\�WKH�LQMHFWLRQ�RI�D�
KLJK�YLVFRVLW\�EHQWRQLWH�VOXUU\��&RQVWUXFWLRQ�RSHUDWLRQV�ZLOO�QRW�EH�DOORZHG�WR�UH�VWDUW�XQWLO�
DSSURYHG�E\�WKH�RQ�VLWH�(QYLURQPHQWDO ,QVSHFWRU�
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'RFXPHQWDWLRQ�ZLOO�EH�SUHSDUHG�IRU�DQ\�VXUIDFH�UHOHDVHV�WKDW�RFFXU�GXULQJ�+'' RSHUDWLRQV�


